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To,

Hon’ble Piyushji Goyal
Minister of Finance
North Block, New Delhi

SUB: Section 269ST of Income Tax Act and G.S.T.

Respected Sir,

We are the federation of credit cooperative society in Maharashtra. We are
represented near about 19000 credit cooperative society in Maharashtra. We have
also to point out that most of society are working in rural area and working for
farmers and poor people and small traders. We have also to point out that there
are near about 2.5 cores member of the society. We have also to point out that there
are more them one lakh small saving agents are working with the society in small
demonization. We have also to Point and that the deposit of credit cooperative
societies are near about Rs.25,000 crores, loaning are also more than Rs.16,000]
crores and investment in also more than Rs.9000 crores. We are working under the
control of cooperative department of Maharashtra state.

Our registration is given by the cooperative registrar, cooperative department
of Maharashtra state. And therefore we have also as accepting the deposits and|
giving the loan to rural people and small traders of rural area.

Your honors alsowell aware that the cooperative movement in Indiais succeeded
in the deliverance to poor and rural peoples from bearing release from harassment]
of the money lenders. Thus the movement of credit cooperative societies in India,
especially in Maharashtra has work wonderfully and also succeeded to awaken
from the poverty line.

With above reference, we draw your kind attention to the following
A. 1. As per the budget memorandum 2017

Clause 83 of the Bill seeks to insert a new section 269ST in the Income-tax Act
relating to mode of undertaking transactions. It was to provide that no person
shall receive an amount of two lakh rupees or more, in aggregate from a person
in a day; or in respect of a single transaction; or in respect of transactions|
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relating to one event or occasion from a person, otherwise than by an account
payee cheque or an account payee bank draft or use of electronic clearing systen;
through a bank account.

Any receipt from sale of agricultural produce by any person being an individua
or Hindu Undivided family in whose hands such receipts constitutes agricultura
income and in respect of transactions of the nature referred to in section 269SS; anc
rtbg nsgdq odgrnmr ng bk rr ne odgrnmr ng qdbdhosr+ 'r I'x ad rodbhRdc ax sg
Fnudgmldms ax mnshRb shnm hm sgd NeRbh'k F'ydssd-

2. Now, as per the provisions of section 269ST no person shall receive an amount
of two lakh rupees or more in aggregate from one person or in respect of &
single transaction or in one event. However, this provision does not apply to th¢
fnudgmldms+ a’mjhmf bnlo™mx+ onrs neRbd r'uhmfr a’mj "'mc bn,nodq sht
Central Government has power to notify such other persons or class of persons
or receipts to which these provisions will not apply.

3. It may please be noted that there are more than 19000 credit co-op societie
engaged in the business of banking in Maharashtra state alone. Most of these
societies are working in rural area and people called it as bank in common
parlance. Banking (nationalized and co-operative) system is yet to reach
the small villages. These credit societies are working in rural areas for smal
depositors as well as agriculturists.

d Bdm:

d a'myj-

3- Gnmng akd Rhg+ hm Rm mbd rdbsng xnt g ud sn jddo "kk sgd rs'jd gnkd€igrr ‘s o' c

the co-operative banks can get exemption, why the credit co operative
societies should not get the same.

It is our humble request to include the co-operative credit societies in
the provision of section 269ST. It will help the credit societies to survivg
and it will be in the interest of the people in rural area.

We hope the amendment in the section will be passes soon and you will direct
sgd BACS sn hrrtd bk’ghRb shnm hm sghr qdf qc-

B. We are walking for increasing the co-operative movement in Maharashtrg
state near about one lakh Pigmy Agents are working with these co-operative
societies. The co-operative movements of credit societies are succeeded in Indis
to develop, improve the standard of leaving of the poor peoples, farmers, small
traders in India.

The GST is applied in India since one year; the commission of the Pigmi Agents i§
also covered under the GST. In apply of the reverse GST charges to their commissior
is stayed up to 30th September 2018. These agents are earned very few amounts
from the commission of small savings deposits.

So we are requesting herewith to your honor, please the commission|
earned from Pigmy Agents may be dropped from GST and oblige us & help
to the co-operative movement in India.
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B- Rhg+ xnt "gd vdkk "'v'gd sg's rhmbd k'rs rnld edv xd gr O-E-neRbd ne sgd Hllnch‘ e
forced that the Pigmy Agents of the credit co-operative societies are treated af
the worker/employee & their commission are treated as the basic wages unde
sgd rdbshnm 1'E( ne sgd ognuhcdms etmc @bs- Ognuhcdms neRbdr "gd engbc
credit society to deposit the P.F. amount of such Pigmy Agents for last 20-25
years, which is not good enough for the co-operative movement in the India
dudm sgntfg sgd rl'kk r unmf rbgdid hr mns ognRs" akd-

He rtbg ‘Intmsr I'x ad engbdc sn cdonrhs sn sgd O-E- neRbd+ sgd Inudidns ne
Credit Co-operative Societies may be entered in trouble with unsustainable losses

In the above circumstances, we federation humbly requesting herewith
to your honor, please suggest to the Labor Ministry that the Pigmy Agents
may not be treated as the workers/employee of their commission may no{
be treated as the bank wages under the P.F.Act.

The reasonable co-operation from your honor may be expected.

Thanking you in anticipation.
Yours’ truly,

Chairman
For Maharashtra State Patsanstha Federation
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Mobile Banking:

« Fund Transfer

» Account Summary
« Account Statement

Mobile ATM:
« Cash Withdrawal
» Cash Deposit

N :

HENTY T Hgahll Uaeell hawH fe1., qut
TR WA, 0 TAT, § TS e,
HheTR, TeAChel, JuI-¥22030.

Recharges & Bills:
» Mobile & Landline
« DTH

« Data Card

« Bill Payments

Web: www.samatapat.com
Email: info@samatapat.com
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